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Irrevocable Standby 






Letter of Credit #                                    

Attention: Credit Department  

We hereby establish our irrevocable standby letter of credit in favor of Magness Oil Company ("Magness") for the account of       (Name of Company)         ,               (Address)             , in the approximate amount of         (Amount)                U. S. Dollars available at (Name of Bank) by payment against your drafts at sight to be accompanied by:


A signed statement by an authorized representative of Magness that the amount drawn under this letter of credit represents an amount owed to Magness and unpaid by   (Name of  Company)  .

Partial drawings permitted.

This letter of credit shall expire on (Date Acceptable to Magness), provided, however, that it shall be deemed automatically renewed without amendment for an additional 365 days from the present or any future expiration date hereof, unless 60 days prior to any such date, Magness shall have received notice by certified mail, return receipt requested, that we elect not to consider this letter of credit renewed for any such additional period.

SPECIAL CONDITIONS:  Notwithstanding the above, this letter of credit shall also be available by Magness's drafts at sight accompanied by:


Signed statement by a representative of Magness that (1) as a result of pending or possible bankruptcy, reorganization, or insolvency proceedings involving (Company Name), Magness has tendered to an escrow agent designated by Magness payments or deliveries Magness reasonably believes are or may be subject to the aforementioned proceedings; (2) the amount drawn under this letter of credit represents or corresponds to such payments or deliveries; and (3) the escrow agent designated by Magness has been instructed to release such payments or deliveries to (Company Name) upon receipt by Magness of the amount drawn under this letter of credit.


All drafts drawn under this letter of credit must specify payment into Magness Oil Company Corporation's Arvest (ABA Number 082908816) account number 0025143861.

If our business would be interrupted by reason of any occurrence described in Article 17 of UCP 500 or for any other reason, and this credit by its terms would expire during such period of interruption, we have been authorized by Applicant, and we agree, to extend the expiration date of this credit for a period of seven banking days from the date of receipt by Beneficiary of written notification from us (sent by certified mail, registered mail, or commercial courier) that our normal business has been resumed.

We engage with you that drafts drawn and presented under and in compliance with the terms of this credit will be duly honored.

This credit is subject to the Uniform Customs and Practice for Documentary Credits (1993 Revision), International Chamber of Commerce Publication Number 500.






                                              





       Authorized Signature(s)

File:  EM0003 rev01

Date:  03/02//2006


